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On March 19, the investment advisory firm Merrill Lynch released a report predicting that Mexico's
GDP will grow between 3.5% and 4% this year. Agricultural output growth is estimated at about
3%, and 1.4% for the oil industry. Mining and services, particularly financial services, are expected
to expand, mainly due a high level of interest by foreign investors. The US recession is expected to
have a negative impact on the maquiladora industry. Merrill Lynch's forecast for 1991 consumer
price level inflation is about 20%, result of strong domestic demand and increased government
spending. The Mexican government's target is 14% or less. The federal government's domestic debt
should be equivalent to about 2% of GDP in 1991. In 1990, the government reduced its domestic debt
in real terms by 9.5%. Overall government spending is expected to decline 5% in real terms this year,
although social welfare and investment spending will increase. Given an average $17.50 per barrel
for oil exports, Merrill Lynch predicted a $7.9 billion current account deficit for the year. (Source: El
Financiero, 03/20/91)
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